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La nostra presentazione parte da un po di dati macro globali per fare il punto
della situazione economica complessiva fornendo le previsioni di alcuni
grandi centri di ricerca economica.
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TABLE 1.1 Real GDP?
{percent change from previous year)
2014 2015 2016 2017 2018 2019 2016 2017 2018 2019

Percentage point differences
from January 2017 projections

World M 2.4 2.7 7] 2.9 0.1 0.0 0.0 0.0

Estimates Frojections

Advanced economies 1.9 21 1.7 19 1.8 1.7 0.1 0.1 0.0 0.0
United States 24 26 16 24 22 19 00 01 0.1 0.0
Euro Area 12 20 18 1.7 15 18 02 i [ 0.1 0.1
Japan 0.3 1.1 1.0 1.5 1.0 0.6 0.0 0.6 0.2 0.2

Emerging and developing economies

(EMDEs) 4.3 3.6 0.1 0.1 0.0

Commodity-exporting EMDEs 22 0.3 04 1.8 2f 3.0 0.1 -0.3 -0.1
COther EMDES 6.0 6.0 550 il LT 58 0.1 0.0 0.0
Other EMDEs excluding China 4.5 50 4.5 4.6 4.9 5.1 0.2 -0.1 0.0
East Asia and Pacific 6.8 6.5 63 6.2 6.1 6.1 00 0.0 0.0
China T3 5.9 67 6.5 6.3 6.3 00 00 00
Indonesia 50 4.9 50 52 53 5.4 -0.1 -0.2 -0.1
Thailand 09 29 LA 32 33 3.4 0.1 0.0 0.0
Europe and Central Asia 23 1.0 15 25 27T 28 03 -01 01
Russia 0.7 2.8 02 1.3 14 14 04 03 04
Turkey 52 6.1 29 3.5 St 4.1 0.4 0.4 D4
Paland 33 39 28 33 32 2 03 0.1 02
Latin America and the Caribbean 09 -0.8 -1.4 08 21 25 00 -02 -01
Brazil 05 -38 36 03 18 S | 0z 00 0.1
Mexica 23 26 23 18 22 25 03 03 03
Argentina 25 26 3 FLET 32 Hi 00 0.0 00
Middle East and North Africa 34 28 2 21 29 31 05 -04 -0.3
Saudi Arabia < 4.1 1.4 0.6 20 2.1 0.4 -0.5 0.5
Iran, Islamic Rep. 43 -1.8 64 40 41 42 18 07 03
Egypt, Arab Rep? 29 4.4 43 39 46 53 00 0.1 0.1
South Asia 6.7 6.9 6.7 6.8 71 T -0.1 0.2 -0.1
India® T2 79 68 7 75 TF 02 03 0.1
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SG growth outlook vs consensus

Consensus EU Commission
e mm

World (Mkt FX weights) 29 3.0 3.0 30
World {PPP weights) 3.4 3.5 3.6 3.6 — — — — 3 5 3 6
us 2.1 22 22 21 2.1 24 22 23 23 2.5
Euro area 1.4 15 1.5 16 G718 16

Germany 1.8 1.7 1.5 1.6 1.6 1.6 1.6 1.9 1.6 1.5

France 1.6 1.5 1.4 1.3 1.5 1.4 1.7 1.4 1.7

italy 0.8 0.8 0.9 0.9 0.9 1.1 0.8

Spain q 1.6 27 2.3 28 24 26 2.1

Slovakia ) - X 2.8 3.2 34 3.0 3.6 33 37
UK 1.6 1.8 0.8 o7 1.7 1.4 1.8 1.3 20 1.5
Switzerland 1.4 14 1.5 1.5 1.5 1.7 1.5 1.7 1.4 1.6
China 6.6 6.1 6.1 6.6 6.2 6.2 - 6.6 6.2
Japan 1.4 1.2 1.2 1.3 1.4 1.1 12 0.6 1.2 0.6
Australia 24 27 34 32 25 28 27 27 3.1 3.0
South Korea 28 23 24 24 26 25 25 26 27 2.8
Taiwan 2.1 21 23 2.3 21 20 - - 1.7 1.9
India* 7.0 T2 7.3 7.3 7.6 - - 7.2 7.7
Indonesia 5.1 52 2.9 56 52 53 — — a1 5.3
Brazil 05 0.8 @ 1.5 0.6 25 - - 02 17
Mexico 20 1.4 . 1.6 1.8 2.2 1.7 2.1 1.7 2.0
Chile 1.8 2.0 2.5 2.2 1.7 27 - - 1.7 2.3
Colombia 1.9 2.1 26 2.7 2.2 29 - - 23 3.0
Argentina 1.2 1.7 23 27 27 3.0 — — 22 2.3
Russia 0.8 0.8 09 0.9 1.3 1.7 1.0 - 1.4 1.4
Hungary 3.4 28 3.2 3.0 3.3 3.2 3.6 3.5 29 3.0
Poland 38 3.3 40 3.7 34 33 35 32 3.4 3.2
Czech Republic 2.7 2.7 2.7 27 26 26 26 2.7 2.8 2.2

Colours: Dark red -0.4bp away from consensus, light red between -0.4 and -0.2 away from consensus; light blue between 0.2 and 0.4 away from
consensus, dark blue; +0.4 away from consensus.
Source: SG Cross Asset Research/Economics, Consensus = May 2017, IMF =April 2017, BEuropean Commission = May 2017, P*= March Interim GEO.
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Real GDdNF Real GD'M Comnswurner prices:
B0 o er prewiows period, saar Sb amnusal o e rge o OB Y e =T 6 & sl s sge
Weight® 4016 1QTF 20717 3IQTF7 2017 2016 20TT 2078 SOTE TRI1TF 20T IOTT 2016 20T 20718
Clobal™
Ak amced sz2a] 2.1 1.6 2.1 e 1.7 1.6 o =] 1.2 2.0 1.7 1.9 o7 1. 1.8
Emerging™ 572 5.0 5.1 (=T | 5.1 4.6 4.5 5.1 5.2 2.1 27 29 = =3 2.1 31
BRIC Fes| 5.1 &.0 7.3 5.9 L | 5.4 5.9 5.9 = 2.3 25 Iz I.s 2.9 3.1
Americas™ 272 1.5 1.7 2.4 2.3 2.0 o9 2.0 2.3 Z.4 2.9 24 25 i | Za 26
Unived States rog 21 1.2 25 20 20 s 20 2= 1.8 2.5 20 22 1.3 ZZ 23
Latin America™ FE] oo 31 2.2 = 21 ~-0O.F 1.7 2.5 S.& Eo ] EN =3 4.4 =5 4.5 - 2
Argertina (k=] 9 <. 1 T . 2B -F =2 = =0 2405 32 o e e 220 =40 3 a5 15.9
Brazil F4) -2.4 3.0 1.8 pr i 22 -3.a s 2.0 F.O E =] ENnl = 1 &7 4.Z 5.1
Colombia GFl =0 1B 25 25 30 20 25 30 (=T 52 <2 3 =y 7.5 =43 = N ]
Moo z4 2.9 27 o8 LI = Z24 2= 2.3 25 = 5.0 (=W ] &0 ZB 57 =
Feru [e i [ &8 20 55 -3.1 =] = 4.0 = 3= 35 =] I s = 23
WVenezuela OS5 -33.0 28z -2 7.6 -2.& -121 -1.9 35 =51 450 515 556 3I0E 518 e E=]
A siasPacific g8l 5.4 S.6 a7 5.5 4.8 5.6 5.7 S.6 1.7 1.& 1.9 25 1.7 2.1 23
Jlapan 570 .4 25 & .= o9 .o & L -0 o2 O o8 0.3 O& (0
Au=tralia r=2 4.4 3.2 = =N 2.6 2.5 2.B =R | 1.5 2.1 20 2.2 1.3 22 22
Emerging Asia Sr.5) &0 a1 7.3 a1 5.4 5.3 ae.2 a.2 2= 1.9 22 2.9 = 2.5 27
China Z2.7 6.6 | B.6 B3 &1 B.7 6.7 B3 2.z 1.4 1.8 2.7 20 22 23
Homg Komng [ i =+ B o4 o8 1o 20 -] 21 =] 1.2 1.1 26 26 Z.4 Z.4 25
Imdia e ) 6.2 T 58 | 125 1 74 | 4.6 o 1 F.= 2.0 2.7 3se | 42 4.8 4.9 4.7 5.2
Imdonesia F 2 5.4 4.3 a.0 5.7 &.0 5.0 5.3 5.7 = 37 S = -] 3.5 2.0 .3
Sowuth Kores 2ol 20 4.3 T 20 Ie v 2.5 2.8 Z9 ¢ ZB8 7 1.5 21 20 2.0 1.0 1.9 2
Malay=sia ooy S 7.5 20 | =20 4.5 4.2 4.8 4.8 1.7 Ea ] E = - 2.1 = 25
Philippines s 7.3 4.3 B.O .5 7.0 5.9 6.6 5.5 2.5 3.2 = = 1.8 = 3.
Singapore oS 123 -3 7 =y T 5.5 20 2z 2.0 [ ] o7 o9 L] ~.5 [ 2 5 o=
Taiwan r= e Zz.9 o.s = 2.2 1.5 2.4 Z.4 1.8 o= LRy 2.0 1.4 1.= 21
Thailamd r= 2.1 5.2 35 | =25 4.5 I3z = 3.8 Q7 1.2 | @2 | 1.0 | .= 1. | 25
Europe and A frica 250)| 29 1B 20 1.6 20 1.5 19 1B 1.& 2.5 2 4 2.4 1.2 Z.4 2
Ewro area 14 2 =] 1B =] By 1B 1.7 B8 .7 Q7 1.8 1.5 1.5 Lo R 1. 1.3
Bl giwm oS I = 21 L] 1B L = 1.2 1.5 L = 2.0 =] 2.0 1.8 iy 1.3
Framce = 1B 1.0 21 20 20 11 1.5 1B Q7 1.5 11 1.z Lo =] 1.2 1.0
Cermanmy .7 Ly 25 22 1.5 1B 1.8 8 1B 1.0 .= ] 18 20 0=} 1.9 1.8
Creece a3z 4.8 L& oa 1 L | —iou1 L= 1.8 oz 1.5 -5 1.7 Lo R ] 1.& 1.3
Iraedamd Gy 10.F oz -3 oF 1.3 4.9 4.1 i | -3 o3 O oS —OF 05 3
Italy z3 o7 o7 o9 o8 o9 1.0 o8 o8B oz .= 1.7 1.&6 —io1 1.& 1.5
Metherlands ool 20 2.7 1.9 1.6 1.6 2.1 2= 2.0 o5 .= 1.1 1.1 LAy | 1.2 1.0
FPorougal o= 2.5 4.1 2.3 e 1.4 1.4 2.7 1.5 [ 1.4 1.7 1.5 [ I =1 1.& 1.
Spain .| 2E == 30 2.9 2.6 32 =N 2.3 o= 27 20 2.2 —-o= 2.1 1.6
United Eilrngdom 2ol 27 1.2 o9 o= o7 1.8 1.5 1.3 1.2 2.1 28 2.9 Lo Ry 27 2o
EM Europe & Africa Fol 4.F 21 2.6 2.0 2.8 1.1 2.3 2.2 4.8 5.3 5.2 4.9 5.3 5.1 2.5
Faolamd r.r 7.0 4.5 ¢ 1.2 | 23 27 | Z8 IF T 3.4 -0.Z 1.7 2 4 25 ~0.& ZZ 1.7
Ru=ssia .0 1.z 2.2 2.4 2.6 2.6 -z e 1.5 5.8 S ENal = -] 7.1 =42 .3
Turkey r 129 OB 4.1 0= =] 249 2B = | TG T3 1.0 f= =] F.B Tk 3 I
Israel a3 a5 1.4 20 == 4. F =y = 3= -3 o4 oG os —0.5 o7 1.2
South Africa ) 0.3 1.2 1.3 1.6 1.5 o= 1.0 1. =N a.3 5.3 5.2 .3 5.5 5.3
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Main country GDP & CPI forecasts

2017 2018
2015 2016 207" 2018 2019 a1 @ @® @M A® | a® @® @ @

Country GDP

Germany 15 18 20 19 14| 17 18 22 22| 21 19 19 18
France 10 11 16 16 14 10 16 18 18 17 16 15 14
kaly 07 10 12 06 05 12 14 12 10| 07 06 06 06
Spain 32 32 28 22 18/ 30 29 28 26| 24 22 21 21
Country HICP

Germany 0.1 04 18 17 17 19 16 17 19 17 18 18 16
France 0.1 03 13 10 11 15 11 12 13 10 11 10 10
taly 0.1 01 16 12 13| 13 17 16 17| 11 12 12 12
Spain 06 03 21 16 18/ 27 21 20 1 13 16 17 17

Footnotes: (1) forecast
Figures are year-on-year percentage changes unless otherwise indicated
Source: National statistics offices, national central banks, BNP Fanbas forecasts
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Bankitalia, il quadro macroeconomico aggiornato

Variazioni percentuali sull’anno precedente

Previsioni
giugno 2017

Previsioni
gennaio 2017

2016

PIL

Consumi delle
famiglie

Investimenti
fissi lordi

Prezzi al
consumo (IPCA)

Tasso di
disoccupazione
(valori%s)

2017 2018| 2019

2017| 2018 | 2019

1.0* 1.2 1.2

0.9 1.1 1.1

0.8 1 1

0,9 0,8 0,8

4 2.6 1.1

2.8 27 0.8

1.4 1,1 1.6

1.3 1,3 1.5

11,6 11.3 11

11,6 11,3| 10,9

(*) Il dato non incorpora la revisione del Pil diffusa dall‘Istat dopo la chiusura
dell'esercizio previsivo (il cui effetto sulla crescita acquisita @valutabile attorno

a 0,3 punti percentuali)
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LES: Ellen

1omics Tearn

Bull

The bear case ooimes with & dose of complete
fizcal failure. Additionally, financial conditions
tighten and global growth flags. The Fed is late
10 recognise that growth has stalled and
continues to hilke in 200 7, but stops after It
Saptember mesting. Balanos shest drawdosn
mewar happens and the Fed bagins to cut rates in
mid-2018 ax the US enters recession.

Eurg arsa: Daniels Antonooc], Euno

We ane upgrading 20717 growth to 2.2%Y
2g&Ens! a mene supportive backdrop of
financial conditions and
stronger-than-expected rebound in
imvestment. To keep the econonmy on an even
ke, the Fed continues to raise rabes gradually
while adding balance sheel reduction Lo the
K.

oIS Team

The bull case describes a Repubbcan party
that finds freendship in the shadow of the
approsachéng med-term slections. Regardless
of whether B is tax refarmm o tax relief, fiseal
policy delivers a more sizeable (and
earlier) b 1 than we expect, and

¥ policy ds more
aggressively with fowr hikes this year and
fouwr in 2018, Thiz scenanos alao includas

stranger ghobal rade and easier financial
conditesng.

1 ¥ EnC again, on the back of
populism regaining busm im parts of the
region. This affects sentiment and economes
activity megatively, especially capes. Wage grosrth
slows further, ag scomnemic slack Ncregses
Financial conditions tighten. The ECB continues
with it OE programme throughouwt the forecast
horizon and leaves the depo rale at -40bp.

The recowary (g2 broadening. Stromger glohbal
growth, lower bond yields and a bigger fiscal

oozt offset curmency stremgih in the near term
and, in fact, are the cause of FX appreciation.
The sluggish rise in core inflation = unlikely 10
sllow a queck ECE shift. but it's consissent with
mowing away from a polcy stance that's no
longer necessany 1o fight deflation. We ses QE
tapering and a depo rate hilkie next year
Paolitics remains & tail risk: It has subssded for
ey, beutt it could pick wp agaan.

Jdapan: Takeshi Yamaguchi, Shaoki Ormori

Paolitical unoertainty decreases and a shife
towards further European integration takes
place. Spare capacity oeis re-absorbed
fagter, leading 10 Taster wage growth and,
therefore, hegher core inflation. The fissal
impulse b FrROE ey i ¥ and
boosts growth. The ECHB tapers more
aggressively and brings the depo rate to
Zero by end-20N8

a in Id
expart growth lower capgacity utilisation kevels
and cape. A stronger yen also horts asset

and inflati tions. The Bol's
responss ig limited under the YOO framework. An
addtional fizcal package s formulated, but actisd
pubdic spending is delayed due 1o & shortags of
conStruction worers. Geapolitical risks alsa
hiart el busi it 1

We expect shove-trend growth 1o continue n
201 F-1BE. supported by solid expart groscth and
£ y iin o tie o dl. Thee lab
marioet continues: Lo tighten dus 10
demagraphscs and the oyclical dernand
recoeny, with the unemployement rate fallimg to
mid-2% bevels Inflation picks up gradually with
& recovery in domestie consumgtion and
accelerating howly wages. The Bod adjusts the
10y target al & measured pace only n 201 8.

UE: Jacah Mell, Melanie Bakers

anesd of matonal elections and & potential
constitutional referandurm i 2018-19, fiscal
policy is more expansionary, potentizihy
including an anmouncement o posipone the
20719 consurnption tax hike The Boad's YOO
becomes more effective with an
expansionary fizcal palicy, raising inflation
expectatons of housahodds and oo Eorstes
in a stable mManmer.

We assume a disruptive hand Bresit, with
acrimoniows egotiatons anding in mo deal and &
cliff- edge culoome — ovemight hMarch 2019 EL
axit to WTD terms, ncluding major new barrbens
o irade, especially in services. Wea'd expact this
1o be anticipated by markets by 2HTE Thas
Imples & greater hit to growth, ncluding a
confracton in GOF growth in 20718, and an easing

diing ier fimcal policy and a rate

out.

Wi exnect shower growth this year and next ==
rizing inflation slows real consurmer spending
growth and as firms rermain cautious and holkd
beack o irmvestrment ahead of Brexit. Weak
growth and Brexit-related uncertainty through &
oifficult megotiation — whose outoome rermains
uncertain until late 20718 — are Bely to hedp 1o
kesp the MPC an held, despie flation nunning
showe 1anget

Mepoiiations procesd relatively
harmonscushy There s sarly agreement on
a long transition and throughout 2008 the
market penceines good prospects fior
avoRding Mmajor dgnaptsons 1o rade.

=" confid builds in a benign
outcorme and IMestment revives,
Comsumers Smoath consurmption snd hoak

through a lemporary period of wealk pay
growth. We'd sspect stronger domestic
demmand to push the MPT o raise rates.
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SG Swan chart show policy uncertainty as still the highest risk

No US tax cuts (30%)

\

European policy uncertainty
shock (25%)

Upside surprise on fiscal

accommodation (15%)

Sharp market repricing
(15%)

. . Stronger capex (10%)
China hard landing {15%)

Fast track reform
in Europe (5%)

Downside risks to the growth outlook Upside risks to the growth outlook

The y-axis gives an indication of how probable we consider & risk factor to be. The size of the swans gives an indication of how important the impact of that event
materialising would be in ferms of its upside or downside shock to the outlook.

Source: SG Cross Asset Research/Economics
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Alcune riflessioni generali e sulle singole realta economiche:
Stati Uniti
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Major Central Bank Balance Sheets
as of 05/31/2017

516,000,000,000,000

514,000,000,000,000

512,000,000,000,000

£10,000,000,000,000

58,000,000,000,000

56,000,000,000,000

$4,000,000,000,000

52,000,000,000,000

50

— = o R W W W P~ P~ o @ ™ =N m = = uwy N W W P~
S EEEEEEEE8zE2gEgeeeeEgEggsscs2ggg8gz2zz¢8¢g¢8 8=
e e S S S S e M S S e s S e T T S S e S T S R S T S S s S
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5. Our favourite market indicator...Rolling 3m CB securities purchases, $bn

800 -

600 -

400 -

200 -

0

-200 -

-400 -
o 10 11 12 13

Source: Citi Research, national central banks.

S.AF
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BodJ

: ECB
Quu”- Fed

14 15 16 17 18
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Fed Funds Actual Rate 1982 to Present (Black)
with Atlanta Fed Shadow!" Funds Rate 2009 to 2015 (--- blue)
and Stifel Fed Funds Estimates 1Q2017 to 1Q2018 (--- magenta)

Fed Funds falling channel since 1982 (when leveraging began), leading recessions
12% -

R R R

s} + 16 MOS. =
10% - 1 D fu_ .‘RECESSIDH

11% A

9% ~
8%
T%

6%

5% -

4% |
20187

3%

2% - x

1%

0%

-1%
=0
-3% -

-4%

E R I BB IR ESEETIEESEETETTETEEESR
[ L s I I I L T s L I s L T s I L L s N s s R s s I ]
O L D D D D D D D D D D D D D D DD DD DD D DD DD DD D DD DD DD D
[ [ Y i R i . [ [ i o R i [ i N [ i T s [ i O [ [ R . [ i R . [ i

=2 92% Dec-92 ** §.54% Juw/-00
Sowurce: U.5. Federal Reserve and Bloomberg data, Stifel format.
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Measuring Credit, Funding, and Leverage Conditions in the U.S.

6

Contraction --->

M First component - Deposits and Lending
M Second component - Volatility and Leverage
-6 M Accommodative Funds Rate

<---Expansion

15

10

Fed Funds Rate

1979 1984 1989 1994 1999 2004

Data Sources: Bloomberg, LF

Leverage remains

efevated, while fending
near average
p——
‘—\_—\——\‘—rf- 1.77
2009 2014 2019

@]
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Global debt has ballooned
% of GDP

€ Emerging markets € Mature markets

390
348

280

1996 2006 2016
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1.10 Some room on household debt ... .., but mostly too high public debt ... ... and limited room for NFCs
Household debt, %GDP Public sector debt, %GDP NFC debt, %GDP
120
180 130
@ 150 120 -
120
80
&0 %0
i 60
&0
30
a0 30
BEHREEBZERS2252F BFEEEEEZ253%532828%2% 2FH8EEE253532526
Grey lines show average since 1805, Grey lines show average since 1985, Grey lines show average since 1825,
Euroarea & Netherlands average from 1088, Euroarea countries & UK average from 2000, Euroarea & Nethedands average from 1993,
Brazl 1008, China 2006, India 2007. Japan & Brazl 1908, Brazl 1068. China 2008, India 2003.

Source: BIS, Datastream, SG Cross Asset Research/Economics
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US Treasury Actives Curve Actions -~ 98) Table Settings -~ Graph Curves

X-Axis ' A& v Mid YTM * Currency m' PCS Lower Chart [glEjrelg Chart

Specific [nlVLelsVAWA &' Relative [ Last | 6M 6M 12M Modify « Curves & Relative Value

® 125 US Treasury Actives Curve Last Mid YTM 09:25:36
# 125 US Treasury Actives Curve 6M Mid YTM

Change
{1125 Mid YTM (Last-6M)

2Y 3y 4Y 5Y 6Y TN 8y 9y
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Figure 2: Alternative FCls confirm easing in financial conditions
Index

—Bloomberg =—Chicago Fed —KC Fed —5t. Louis Fed
2
e
1
.)" -\ J___-::-"'
0 J;l'.“_'__ 5 A ' | rﬂl M.
/ ey ™
-1 4
Dec 2016 i,
Ly FOMC meeting 2l
Mar 2017 FOMC
3 - meeting
10 11 12 13 14 15 16 17

Mote: We have adjusted the Chicago Fed, KC Fed and St. Louis Fed indexes for direction such that positive values suggest that
financial conditions are supportive of growth.

Sowrce: Bloombarng Financs LR Chicago Fad, KC Fed 5t Lowiz Fed, Clsveland Fed, Deutschs Bank
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An historic deleveraging
US household debt vs. disposable income, 1953-2016

il ¥
= -y

o | el
r
.l"
i
ED | | # s B r 'I.‘. .
Ti[ b} ..-'i|”|*_ -~ 1981-1990
10
; 19802001
=10
.20 |
2007 -present
=30
Prior Trough Patential Peak
peak

Sources: BlackRock Investment Institute and Federal Resarve, May 2017,
Motes: Ths chan shows the cumulative changain LS housahold debt as a share
of disposable incorme over the course of diffierent cycles since 1953, i uses tha
same methodology as the GDP chan on page 3.

Leveraging up
US corporate debt as share of revenue, 1953-2016
20% .

15
2007 -present
1981-1990
10
1590-2001
5 !
0 i,
2001-2007 ™
- #
-5 L.!"-‘-"'-.""- =1
Prior Trough Potential Peak

peak

Sources: BlackRock Imvestment Institute, BEA, May 2017. Nates: This chan
shows the cumulative change in corporate debt as a share of revenues (gross
value addad in the national accounts data) over e course of difierent cycles
sinoe 1953. it uses the same mathodology as the GOP charton paga 3.
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FRED Aﬂz;,f"’ 3-Month London Interbank Offered Rate (LIBOR), based on U.5.
Dollar© (left)
— Commercial and Industrial Loans, All Commercial Banks (right)
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A New Record High... ...0riven by Student Debt

Total U.S. household debt Total U.S. non-housing household debt

Total debt, CH1 2017

$15 trillion $1 2_?3T—‘ £4 trillion

Mon-housing debt

Housing debt

Student loan

12003 Q12008 Q12013 Q1 2017 12003 O 2008 Q12012 Q1 2017

Source: New York Fed Consumer Credit Panal/Equifax
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Figure 7: Growth in Bank Lending Since End of Recession
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Source: Financial Accounts of tha United States. Faderal Rasarve Az OF: 200 Q1
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U.S. Light Vehicle Sales (SAAR), Source: BEA May 2017 Estimate
20 from WardsAuto
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Triple Threat

April is the first occasion since January 2009 when the world's three big car markets have all been contracting

@® Western Europe China ® UsS.

160%
140 i
120 s
100

80 . ]

60 i
40 Ill ll : l.
20

0
: mpprt

-40
-60
-80 T T T T T T —

May 2009 2010 2011 2012 2013 2014 2015 2016 Apr
2008 2017

Sources: European Automobile Manufacturers' Association, China Automotive Information Net, WARD's Automotive, Bloomberg, Gadfly calculations
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The Stressed Consumer

The auto market has alzo seen a material uptick in delingquencies over the past year,
as levels approach prior highs both in prime and subprime. This is weighing on auto
sales, which in April came in at a seasonally adjusted annual rate of 16.88mm, down
5% y/y to the lowest level in 29 months.

Exhibit 3: 60+ delinquencies are up across prime and
subprime, with the latter approaching crisis-peak levels

0.8% - - 6%
0.7%
55
_ 0% £
£ a% &
g o0s5% !
g £
]
F 0% i% ¥
] )
0.3%
g 2% E
H F
F 0.2% E
1%
0.1% e Primie (LHS)
=~ Subprime |RHS)
0.0% ' ' . 0%

R A

Sowrce: Intex, Morgan Stanley Research

S.A.F.
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This softness may be the driver behind the recent drop in gasoline demand,
which as shown below has historically been a leading indicator of discretionary
consumption.

Niscrationary Consumphion Vs, Gasoline Demand Y'Y (9 meo adv)

B
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I » e
-
]
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ELY e
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onfEnf1um on a1 mfay'rrma mfrnf s ymfam o fame y'a fams ynf2ms yurmr
——Gasoline Demand T/ —— Discretionary Consum ption Lx Aukos, Gas

Teddy Vallee | 917-797-5018 | Tv@pervalle.com
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U.S. Non-Farm Payrolls, 3M Net Change
ENFP 3M Net Change 362.00

1996 | 1997 | 1998 1999 ! 2000 | 2001 | 2002 ‘ 2003 ‘ 2004 | 2005 | 2006 ‘ 2007 ! 2008 | 2009 | 2010 ‘ 2011 ‘ 2012 | 2013 | 2014 | 2015 ‘ 2016 ‘ 2017

Copyright® 2017 Bloomberg Finance L.P. 02-Jun-2017 08:31:58
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Change from:

Cat May Mar. Apr. May - 9047,

oaory 2016 2017 2017 2017 ‘:fay s

Employment status

Civilian noninstitutional populaion...........ccoocoviiiiiiiniiiiiens 253,174 254 414 254 588 204, 767 179
T O O e 158,510 160,201 160,213 159,784 -429
P TEIINT TOIE: tmimwih sc E ARAASN A r R R B2.6 63.0 62.9 627 0.2
Employed. .. " 151,058 153,000 153,156 152,923 233
Emplnmant-p-upulatmn mtln .......................................... 8.7 60.1 60.2 60.0 -0.2
17 E R LIE e A G L e e 7.451 7,202 7,056 6,661 -195
LSmpIOVTRBNL FRYE. .. cocoveni i s bapnkbaman i s v n wa s 4.7 4.5 44 43 -0.1
PO AR O, v rdn it e s e R R i 94 665 94 213 94 375 94 983 608
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Flattening Curve
ield differentials narrow amid poorer economic outlook

M Yield Spread Between 2- and 10-Year Treasuries Yield Spread Between 2- and 30-Year Treasuries

SJulod siseg

Sep  Oct  Nov
2016 |
Source: Bloomberg Bloomberg @
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Dollar Index {(DXY INDEX) 97.274 0.36 2017-06-0%
Daily
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President Trump's
First Term

B Mexico Deportation Events from the U.S. 11875.00

2001 | 2002 | 2003 ‘ 2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘ 2008 ‘ 2009 ‘ 2010 ‘ 2011 ‘ 2012 ‘ 2013 ‘ 2014 ‘ 2015 ‘ 2016 ‘ 2017 ‘ 2018 ‘ 2019 ‘ 2020

Copyright® 2017 Bloomberg Finance L.P. 13-Jun-2017 10:21:46
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Mexican Peso Spot (MXN CURNCY) 17.9199 -0.12 2017-06-16
Daily
Mexico 1Ovr (GMXN10YR INDEX) P22
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L'Europa e |'area Euro
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GDP Per Capita (Q1 2008 = 100)
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Source: Capital Economics




ORDINE DEI
DOTTORI COMMERCIALISTI E DEGLI S.A.F.

FemERTE OENTARIE SCUOLA DI ALTA FORMAZIONE LUIGI MARTINO

Economic Cycle
Labor market shows U.S. upswing leads euro-area recovery

Employment
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12
Euro area and EU28 unemployment rates
Seasonally adjusted series
11
—Euro area (EA19) —EU28
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EUROZONE MANUFACTURING PMI (MAY)

Eurnzone FMI Ouiput Index, sa, 50 = no change Eurosia, 3m/3m % change

Key findings:

® Final Eurozone Manufacturing PMI at 57.0 in
May (Flash: 57.0, April Final: 56.7)

B = K

® Strong growth of production and new business
support survey-record job creation

® Germmany stays atop the PMI growth rankings
with fastest gains in output, new orders and jobs

[ S S TR S

Data collected May 12-23

SIGMA

S o0 awx 24HourReal Time News & Information Service
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Driving the Surplus

Cars, machinery lead German exports

Motor vehicles
Machinery
Chemicals

Electronics

Electrical equipment

0 20 40 G0 80 100 120 140 160 180 200 220 240
Exports in billions of euros, 2016

Source: Germany's Federal Statistical Office Bloomberg @
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German carmakers’ production in China BMW sales at home and in China Top luxury marques sold in China
By volume ('000) 600 By volume CO00) Vehicle registration, 2016 ('000)
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|

m Audi | | | |

m BEMW M Germany Audi

-8 m B B B B m China
m Mercedes BMW
Mercedes-Benz

Cadillac
Lexus

Land Rover
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Porsche
Infiniti
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Sources: IHS; company; McKinsey L Forecasts —/
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German share of
the 2.2m premium
vehicles sold in
China last year
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China car industry’s
compound annual
growth rate from
2010 to 2015
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| Polls for the German federal election (%) E
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At a Premium
Hiring workers in France comes with higher costs than in most other EU countries

Il Average Hourly Labor Costs

Netherlands I
Finland .
Germany INEEEEE—_—
Austria IR
Ireland I
Italy I —
United Kingdom .
European Union Average IS
Spain NG
Greece NN
Portugal NG

0 5 10 15 20 25 30 35 40 45 50 B
Euros

Source: Eurostat Bloomberg
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The Gallic Tax Gap

Companies in the French capital pay higher tax rates than those in neighboring countries
B Effective Average Corporate Tax Rate in Paris

Milan M Brussels
35

London

30

2013
Source: BAK Basel

Bloomberg @
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Aging Gracefully?

The share of France's population dependent on those still in the workforce is on the rise

Il Old-Age Dependency Ratio in France [l European Union

w
o

N
©

Share of Population
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Source: World Bank Bloomberg @
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Winners and Losers
The Conservatives lost seats to Labour and the Liberal Democrats

Conservative § 32 <%
Labour

6

2

SNP 20 12

Conservative
5
2
Lahourl 5

S Lib Dems

Lib Dems 4 2

Graphic excludes seats won or lost to other smaller parties
Source: Press Association
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Corbyn gives Labour biggest vote share increase since 1945

Change in Labour's vote share on previous election

10% 10.4%

Il 2.6%
5
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Source: UK Political Info, 2017 results are after 629 seats declared.
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Open Borders
The Republic of Ireland is by far the leading destination for Northern Ireland's exports

M Value of Exports by Destination (2016)
.5 billion

Irish Republic Germany

Country

Source: U.K. Revenue & Customs Bloomberg @
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A drop in cash available for UK households to
spend is likely to limit retail sales growth

Markit HFJ survey . LK retail sales,
cash available to spend index* Annual % change
49 —
=
5
3
1
-1
—HFI| survey cash available to spend 3
—Retail sales
29 r T T T ‘5

Jan 10 Jan"11 Jan'12 Jan 13 Jan-14 Jan-15 Jan-16 Jan-17

Based on monthly survey of 1500 households, Seazonally adusted index, 50 = no change
= Compared to oné month &go how has the amounl of cash your household has available 10

spend changed?
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Figure 2: [taly's eurosceptic parties

") -
get around 45% support between Figure 3: Recent surveys suggest an
them upside to [ltaly's cyclical recovery
o . L MNord (LN)
Opinion poll vote share - Fi_g: sta(;rm ovement (M5S) Index = PM I composite (lhs) Yeyoy

50 -, Euro-spectic parties*®

Brothers of ltaly (Fdl) 65 - B0
45 EU 60 - e Rz GDP (rhs) L a0
40 - General election
95 | election 31.1% 55 - L 20
a0 - 20 - 0.0
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| | 35 L 6.0
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1 | 33 3888838838828%83#8
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* Moving median of 6 consecutive opinion polls. Source: Various Source: Markit, ISTAT, Haver Analytics LF; Deutsche Bank

polling agencies , Deutsche Bank
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Contributi in punti percentuali alla variazione YoY del deflatore del PIL

T Imposte al netto dei contributi ai prodotti &SN Altre attivita dei servizi

I P A difesa, istruzione, sanita E==A Attivita profess. e di supporto
COAftivita immaobiliari == Attivita finanziarie e assicurat
C—1Servizi di informaz. & comunic. = Commercio trasporto alloggio
I Costru zioni Cdindustria
=== Agrcolt. silvicolt. e pesca —&—FIL ai prezzl di mercato
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Fig. 3.14 - Rapporti di lavoro attivati* per tipologia di contratto (Composizione percentuale)

100% -
90%
80%
70%
60%
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V2013 12014 2014 12014 V2014 12015 12015 WM2015 V2015 12016 2016 112016 IV 2016

B Tempo Indeterminato ™ Tempo Determinatc ™ Apprendistato W Contratti di Collaborazione ™ Altro (a)

* Medie mobili a quattro trimestri, terminanti con il timestre di riferimento
(a) Include CFL (solo P.A.), CIL, contratto di agenzia, contratto intermittente, lavoro autonomo nello spettacolo
Fonte: Ministero del Lavoro e delle Politiche Sociali
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LIstat: nel primo trimestre [economia mddcppizz la velocita: sale dello 0,4% invece che dello 0,2

ROMA - E del tutto normale che i
dati statistici, compresi quelli sul
prodotto interno lordo, vengano
rivisti, anche in modo piuttosto
sensibile. Ma i nuovi numeri comu-
nicati ieri dall'Tstat sull'andamen-
to del primo trimestre 2017 si
presentano piuttosto sorprendent
perché 'incremento congiuntura-
le (ovvero rispetto all'ultimo trime-
stre 2016) & raddoppiato passando
dallo 0,2 allo 0,4 per cento, mentre
quello tendenziale (rispetto al pri-
mo trimestre dello scorso anno) &
stato rivisto all'l,? per cento dal
precedente 0,8. La crescita acquisi-
ta, cioé quella che si avrebbe a fine
anno se nei restanti trimestri la
variazione del prodotto fosse nul-
la, & pari allo 0,9 per cento.

11 comunicato dell'istituto di sta-
tistica & stato festegsiato da gover-
no & maggioranza, dal premier
Gentiloni al ministro dell'Econo-
mia Padoan fino al segretario del
Pd Renzi. La soddisfazione & com-
prensibile perché le nuove cifre
accorciano le distanze tra il nostro
Paese e gli altri (0,5 e 1,7 sono le
variazioni percentuali medie, con-
giunturale e frimestrale, nell’area
dell’euro) e rendono possibile - se
non probabile - un risultato finale
per l'intero 2017 al di sopra dell'l
per cento e forse anche delle stime
del governo che indicano um +1,1.
Guardando indietro, il risultato
tendenziale & il migliore dal quarto
trimestre del 2010.

IL FATTORE ANOMALQ - Co-
me fanno perd notare diversi anali-
sti, a partire da Paolo Mameli di

Cosi I'economia
Andamento del Pil

Variazioni % del Prodotio intermo lordo reale (dati destagionalizzati e corretti per giorni lavorativi)
Su stesso periodo dell’anno precedente (tendenziale)

10

04 g2
0.0 )
10 = L
20 20 13 -0.7
30 @ . 20

Su trimestre precedente (congiunturale)
0.3

I nm w i Il
2013

Fonte: Istat {dafi rewsionati)

Intesa Sanpaolo, I'andamento rile-
vato dall’Istat & condizionato da un
fattore anomalo, ovwvero il forte
aumento delle scorte, cresciute
dello 0,4 per cento quindi in misu-
ra corrispondente allintero pro-
gresso congiunturale del prodotto.
11 fatto che le imprese abbiano
riempito i propri magazzini pud
essere di per s€ un segnale positi-
vo, che perd potrebbe tradursi in
un rimbalzo di segno opposto nella
seconda frazione dell’anno. Sem-

2014

La crescita dei big
Variazioni % del Fil nel primo trimestre 2017
congiunturale (su IV trim 2016)

SSL T AL AL SR SR SR, W tendenziale (sul | trim 2016)
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2015 2016

mua il mercato immobiliare fa
segnare una buona ripresa con i
trasferimenti immobiliari in cre-
scita del 17 per cento rispetto al
2015. Le compravendite sono state
in totale 728.817. Il progresso coin-
volge tutti i settori, dall’abitativo
all’economico. Nel 2016 sono au-
mentati della stessa percentuale,
17 per cento, anche i mutui e gli
altri finanziamenti immobiliari.
L. Ci.
2 riproduzione riservata

quello dei servizi (0,6 per cento
contro 1,2). In particolare, sempre
in termini tendenziali, spicca allin-
terno dei servizi I"'andamento posi-
tivo di commercio, alberghi, tra-
sporti e comunicazioni (+1,8%).

I TRASFERIMENTTI - Ieri I'isti-
tuto di statistica ha diffuso anche i
dati su compravendite immobiliari
e mutui (ricavati dall’attivita dei
notai) in questo caso relativi al
quarto trimestre dello scorso anno
e all’intero 2016. Nella media an-

pre dello 0,4 per cento sono cre-
sciuti i consumi finali nazionali
(famiglie & pubblica amministra-
zione) mentre gli investimenti han-
no evidenziato una leggera tenden-
zanegativa (-0,2 per cento). Negati-
vo (-0,2 per cento) anche il contri-
buto della domanda estera netta.
Esaminando i risultati dei diver-
si settori,sono cresciuti servizi e
agricoltura mentre & arretrata 'in-
dustria, che su base annua mostra
un progresso pari alla meta di
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PROSPETTO 2. CONTRIBUTI ALLA VARIAZIONE CONGIUNTURALE DEL PIL * (Il trim. 2016 - | trim. 2017).
Elaborazioni su dati concatenati, destagionalizzati e corretti per gli effetti di calendario (anno di riferimento 2010).

AGGREGATI 1172016 /2016 IVI2016 /2017
Domanda nazionale al netto delle scorte 03 0,3 04 03
- Consumi finali nazionali 03 0,1 02 04
- spesa delle famiglie residenti e delle ISP 03 0,1 0,1 03
- spesa della P.A. 0,0 0,0 0,1 01
- Investimenti fissi lordi 0,1 0,3 02 0,1
Variazione delle scorte e oggetti di valore 0,3 0,1 0,0 04
Domanda estera netta 0,0 0.2 0,1 0.2
Prodotto interno lordo 0,1 0,3 03 04

*| totali possono non cormrispondere alla somma delle componenti per gli arrotondament effettuati.
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italian banks - £hn Apr-17 m-m ¥-y
Loans to euro area residents 2,481 0.3% 1.6%
Monetary financial institutions S84 34% 16.0%
General Government 267 1% -1.2%
Other euro area residents 1,629 0.7%  -2.2%
Non-financial corporations m
Households 629 0.0% 1.6%
Cmerceat %0 07% 3%
Lending for house purchase 372 0.2% 2.6%
Other fenging 167 0.6% -4.1%
Non MFI other than insurer & pension funds 215 -2.8% -13,9%
Insurer & pension funds 5 23%  5.8%
Securities other than shares 743 -09% -04%
Monetary financiol institutions 222 200 1.4%
Treosuries 446 02%  -286%
Other Euro areo residents 125 =1.5% 2.1%
Shares & Other equities 165 0B8% -7.8%
Total assets 3,962 0.4%  0.4%
italian banks - €bn Apr-17 m-m Y-y
Deposits of euro area residents 2,573 0.7%  4.1%
Manetary financial institutions 834 0.2% 13.3%
Central government 56 1.0% -16.0%
Other Gen. Government & other euro orea residents 1,682 0.5% 0.8%
Overnight. 1,012 2.5%  BH%
With agreed maturity 225 =2.1% -11.9%
Redeemoble of notice 297 0% -2.2%
Debt securities issued 533 -1.4% -7.8%
Equity 445 -3.2% 1.4%
Total liabilities 3,962 04d% 0.4%

Source: Fidentis on £ECB dota
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La Cina
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Price Price
£ny Under pressure CNY
&) Chinese financial markets have come under increasing stress, 3,500
20 with stock indexes falling and bond yields rising
540 -3,480
530- - 3,460
520-
-3,440
510-
_— -3,420
CSI300 stock index fhaldll
490 - -3,400
480 - -3,380
Dalian Iron Ore prices - 3,360
460 -
450 -3,340
Yield
: : 3.6
China's 10-year sovereign treasury bond
3.5
3.4
3.3
Chinese Renminbi 7-day repo rate
3.1
-3
2.9
Source: Thomson Reuters Eikon | REUTERS/Ben Kellerman
2.8
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Daily CN 10Y T-BOND; CN 2Y T-BOND 13.04.2015 - 16.06.2017 (SEL)
Value
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e
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-1,.3
L
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China 10-2y yield spread 1
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China PMI Manufacturing & PMI Non-Manufacturing
56 L - NS0 W o S P L P Lo oL S
58
54 e I S L S B
56
52 -
54
0 V """"""""""""""""""""""""""""""""""""""""""" 52
——China PMI Manufacturin
=—China PMI Non-Manufacturing (RHS) — Source: Bloomberg
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{ MForeign Reserves, billion dollars (rs) 3053.5701
M Monthly Changes in Foreign Reserves, billion dollars (ls) 24.03

TV
\\

2007 2008 ‘ 2009 ‘ 2010 2011 2012 ‘ 2013 ‘ 2014 ‘ 2015 2016 2017

Copyright 2017 Bloomberg Finance L.P. 07-Jun-2017 18:19:10
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Into the Gray

China’s campaign to exercise greater control over bank loans has raised funding costs, driving some
companies to borrow from less-transparent lenders such as so-called trusts.

Five-year corporate bond yields
5.0%

48
46
44
42
4.0

38
J IF |M |A |M |J

New trust loans®
1.0 trillion yuan

0.8
06
0.4

| I I I I
2006 08 '10
—— January through April ——

Size of financing markets
120 trillion yuan

100 ¥ Shadow banking’
80 Bank loans

60

40
1

2011| 12 | 13 | '14 | 15 | '16

I | ! T
2 4 Qe

*Subtracts maturing loans FIncludes hidden loans by banks, trust loans and other forms of gray-area lending Note: 10 trillion yuan = $1.466 trillion

Sources: Wind Info (bond yields); People’s Bank of China (new trust loans); Moody’s Investors Service

THE WALL STREET JOURNAL.
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A Rising Tide
Alibaba and Tencent have sharply outperformed the S&P 500 this year
Normalized As Of 12/30/2016 M Tencent MAlibaba MBS&P 500
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Materie prime
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Combined Weekly Qil / Gasoline / Distillate Builds or Draws (000 Bbls)
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US OIL RIG COUNT
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Annotate MNews Zoom

Last Price
B Generic 1lst "CL' Future 44.
B Generic 6th 'CL' Future 45.789
Generic 12th 'CL' Future 46.
Generic 24th 'CL' Future 47.

Producers that hedged were able to sell
oil at substantially higher prices than spot
during worst parts of selloff

once current hedges expire
Production must be viable at
prices below $45
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Production falls with a lag due to hedging
& the time it takes to shut down/start a rig

The chart below shows hedges offset by their duratiom
Y¥ou can see production collapsed as hedges expired

#4004 W Generic 1st 'CL' Future - Last Price (R1)
Generic 6th "CL' Future (offset ém) (RE1l)
Genaric 12th ‘CL Future (Offset 12m) (R1)
"“1 mshale Production (L1)
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Brent Crude Qil {CO1 COMB COMDTY) 47.37 0.45 2017-058-16
Daily
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vt fllertreacymoney. com This website is ® 2008-2017 Fuller Treacy Money plc. All rights reserved
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Energy and softs have underperformed other sub-indices, while livestock is the only
sub-index to appreciate since March (indexed to March 2017)
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Source: Bloomberg, Barclays Research
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bloomberg Industrial Metals Index (BCOMIN INDEX) 109.0066 0.17 2017-056-16
Daily [ 145
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Gold (1st mth) {(GC1 COMB COMB COMDTY) 1254.00 -14.5 2017-08-16

r1200

F1700

F1600

F1500

r1400

r1300

T

L1200
_,_:—'—'_'-'_'-F'_'—F

r1100

Jul Oct 2013 Apr Juil Oct 2014 Apr Jul Oct 2015 Apr Juil Oct 2016 Apr Jul Oct 2017 Apr
vt fllertreacymoney. com This website is ® 2008-2017 Fuller Treacy Money plc. All rights reserved




ORDINE DEI

@ DOTTORI COMMERCIALISTI E DEGLI S.A.F.

ESPERTI CONTABILI

s SCUOLA DI ALTA FORMAZIONE LUIGI MARTINO

M 1 L A N o

Bitcoin Spot (XBT Curncy) 2484.6489 123.31 2017-06-16

Daily ;ggg
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Grazie per |'attenzione
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Grazie per |'attenzione
e
buona giornata

Giorgio Passino Analista Finanziario Indipendente
https://trendmercati.wordpress.com/ trendmercati@gmail.com
Cesare Spezia ODCEC Monza e Brianza,

Commissione Finanza e Controllo di Gestione ODCECMI

339 8230156 cesaspe@tin.it




